                                         UNIVERSITY OF PITTSBURGH

                                      Katz Graduate School of Business                              

Course:  
            International Accounting Issues
Term:  
            Fall 2009
Class Times:             12:30pm–1:45pm Mervis Hall
Professor: 

Patricia Hughes, CPA, MBA




Office Location:  
Mervis Hall #228
Office Hours:  
 weekdays by appointment
Office Phone:  
(412) 624-8310
Fax:


(412) 429-3216

Course Description:

This course will explore the rapid movement toward a set of internationally consistent Financial Reporting methods in the Global Marketplace, premised by a formal commitment between the US Financial Accounting Standards Board (FASB) and the International Accounting Standards Board (IASB). The course will study the substantive differences between US Generally Accepted Accounting Principles (GAAP) and International Financial Reporting Standards (IFRS) and provide a framework for understanding the theory, as well as the application of accounting principles presently used in the International Community. 

Textbook/Course Materials:

1.  AICPA manual: “ International versus U.S. Accounting:  What in the World is   the Difference?” by Frederick Niswander, PhD and Teresa Conover, PhD.
(available through the University bookstore)

2.  Case Studies

3.  Various Handouts

Topics to cover:
Chapter 1:  Introduction to International Accounting
Chapter 2:  Financial Statements Prepared in Accordance with IFRS  (IAS 1) 
Chapter 3:  Current Assets

Chapter 4:  Property, Plant & Equipment, and Investment Property

Chapter 5:  Leases, Intangibles, & Asset Impairment

Chapter 6:  Liabilities

Chapter 7:  Accounting Changes, Discontinued Operations, Derivatives & Hedging,



Segment Reporting, and Interim Financial Statements

Chapter 8:  Business Combinations, Consolidated Financial Statements, & Foreign 

Operations

Chapter 9:  Ethics Focus
CourseWeb:

CourseWeb will be used as the primary communication tool outside of the classroom.    CourseWeb, should be consulted regularly for any updated information.    The website address is http://courseweb.pitt.edu.

E-mail Communication:

E-mails will be sent to your Pitt account.  If you would prefer to receive e-mail correspondence to your personal account, log on to http://www.my.pitt.edu  to redirect your Pitt account.

Course Assignments and Evaluation of Course Work:

Written assignments will be announced for the following class.  Written & Reading assignments are to be completed by the start of the next class.  Students are responsible for coursework as assigned, as well as reviewing the agenda topic for the following class.   Assignments will periodically be collected on the due date at the start of class.  Students anticipating an absence should e-mail the assignment for that class before the start of class on the due date. NO CREDIT WILL BE GIVEN FOR LATE ASSIGNMENTS.  _______ Initial here (indicates your understanding).
Course evaluation includes a 10% value for completed homework assignments.

Exam Preparation:

Class materials and reading assignments should be reviewed thoroughly.  Review assigned and in-class problems along with key terms, fundamental concepts, and class notes.  Questions will be based upon knowledge gained from successful understanding of the topics covered in class and assigned for homework.    

The grading scale will be as follows:

	Grading Activity
	Allocation

	
	

	Exam 1 
Exam 2 
Exam 3
	25%

25%
           25%

	
	

	Assignments
	10%

	
	

	Team Presentation
	15%

	
	

	Total
	100%

	
	


Team Presentations 15%
      Students will form groups to present research on International Accounting case, using “real-world” company data.  
------------------------------------------
 Examination of an International Business Case, as it relates to International Accounting, relevant within the past 24 months.


Minimal Requirements:

a) Describe the background of the company, financially and operationally.  Discuss the specific business issues and challenges it has faced in the recent past and its responses.  Include interviews with company personnel, if possible.
b) Discuss the costs (monetary & opportunity) of reporting in International Financial Reporting Standards (IFRS).  Provide details.
c) Present and explain the detailed financial statements of the company in  

IFRS.
d) Discuss the challenges and issues facing the company in the future.  Does the company have specific constraints or concerns?  What are the plans and developments since the reporting period presented.
e)  Given item “c” above, provide a one to three year forecast of the future financial position of the company by presenting detailed financial statements in IFRS.

f) Offer you assessment as to the company’s future.  Support all conclusions.

Presentation slides are due prior to the actual presentation.  A written report is required to be turned in.  List the responsibilities of each group member.
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Reading        Written








   
Assignment   Assignment
Date
   
Agenda    



   

 Due (t/b/a)    Due (t/b/a)
M 8/31

Introduction to International Financial Reporting 
    


History of IASB


SEC Roadmap (www.sec.gov)
W 9/2

Conceptual Framework



  




Cosmetic and Substantive Differences (Ch. 1-AICPA)



M 9/7

Labor Day – University closed – no class
W 9/9

Financial Statements in IFRS (Ch. 2 – AICPA)




Balance Sheet Presentation
F 9/11


Income Statement Presentation



Statement of Changes in Equity

M 9/14

Statement of Cash Flows (I) Direct Method (IASB preferred)

W 9/16

Statement of Cash Flows (II)
M 9/21

Exam #1 
W 9/23

Accounting for Inventories:  LCM / US GAAP vs. IFRS (Ch. 3)

M 9/28

Inventory Cost Flow Assumptions
W 9/30

Accounting for Property, Plant, & Equipment Acquisition (Ch. 4)
M 10/5

PP&E Revaluations (Ch. 4)
W 10/7

Depreciation – Component Approach
M 10/12
Revenue Recognition
W 10/14
(E#2)  Intangible Assets – Finite & Indefinite lives (Ch. 5) 

M 10/19
Leases
(Ch. 5)

W 10/21
Liabilities (Ch. 6) Contingencies
M 10/26
Liabilities (Ch. 6) Deferred Taxes
W 10/28
Liabilities (Ch. 6 ) Convertible Debt (I)
M 11/2

Convertible Debt (II)


W 11/4

Accounting Changes & Error Corrections (Ch. 7)
M 11/9

Discontinued Operations (Ch. 7)
W 11/11
Accounting for Business Combinations (Ch. 8)
M 11/16
Consolidated Financial Statements (Ch. 8)
W 11/18
Current Status of IFRS Implementation in US
M 11/23
IFRS Guest Presentation
W 11/25
Thanksgiving Break – No class
M 11/30
Ethical Issues in IFRS (Ch. 9)
W 12/2
Exam #3
M 12/7

Group Financial Presentations

W 12/9

Group Financial Presentations
M 12/14
Group Financial Presentations
Major Differences between US GAAP and IFRS

Revenue Recognition

Inventories – LCM

Inventories – Cost Flow

Property, Plant, & Equipment


- Revaluation & Impairment

- Depreciation

Research & Development Costs

Intangible Assets 


-Finite Lives


-Indefinite Lives

Goodwill

Contingencies

Fair Value Measurement

Leases

Convertible Bonds

Virginia Tech Presentation:

Conceptual Framework – joint project
Income Statement & Comprehensive Income

Balance Sheet

Statement of Cash Flows

Cash and Receivables

Inventories*

Property, Plant, and Equipment*

Depreciation & Impairment

Intangible Asssets

Current Liabilities & Contigencies

Long-term 
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